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KNOW ALL MEN 5Y TH{ESE PRESENTS: That the under-
signed have thls lay voluntarily assoclaied thamselves
together for the purtose of forming a corporation under
Division I, Part IV, Title XII of the Civil Code »f the .
State of Clalifornla for purposes cther thun pecuniary
profit, and

DO HEREBY CERTIFY:

FIRST: That the name of this corporation shall be:
NEWPORT SHOMES COMMUNITY ASSOCIATION.
SECOND: That the 3pecific and primary purpose for
which tnis corporation is rormed 13 to provide athletic,
recreational and cliub foecilities for the vas of the resldents
of Tract 772, County of Orange, State of California, and
thei> guests. '

THIRD: That the general purpose and objects of
this corporation are as follows:

(a) To lease, purchase, hold, use and take
possession of and enjoy in fee simple or otherwise any
personal or rzal property necesgary for the uses and pure
poses of tne corporation, and to sell, lsase, deed in trust,
alien or dilapose of the same at the plecasure of the corpora-
tion, aad lor the uses and purposes for which said corpora=~

tivn is rorsd; and to buy and sell real or Jersonal




Fropert; and o0 arnly the proceeds of sale, including

any ancd 3ll irncowe, to the uses and purpoges of the

corporation.

(b) To ray all taxes and assessments, if any,

wrich may ve levied, by any public autharity upon any

progeri;, owned or controlled uy, or held in trust Cor

the cenefit of, the corporation, or its moroers, or any

ornamental features, (ixtures, terails courts, playgrourds,

swimming pools or club houses estaolisned therein or

thereon, whethes taxed or as.essed as a part thereof op

separately.

(¢} To rfix, establish or levy, and collect

from its wmember3, dues, fees, charzes and assessmenis,

and %o enforce any llen which may be provided to secure

the payment thereor.

(d) To sorrow noney, contract debts, issue

bonds, notes and debentures, and tc secure the same.

(2) To ao any and all other acts and things that

a nonprofit corporation 1is empowered to do, or that a

natural person might do which may be necessary, convenlent

or desirablsy in the administration of the affairs and for

whe full attainment of the general purposes of this corpora-
tion.

The foregoing statement of purposes shall ra

construed as a statement of both purposes and powers, and

the purposes and povers stated in cach clause shall not,

excert where otherwise expressed, be construed as a limita-

tion upon the general purposes for which this corporation

i




i3 ormed, cut snall te regarced as -ndependent purpcies
and powers. Notwithstanaing an; contrary pravision nerein,
no part of the activitles of this corporation shall coa-
sist ln carrying on pronaganda or othLerwise attempting to
influence legislation, and the carrying on by this corrora-
tion at a profit of any business hereinabove recited as

a purpose of this corporation shall te merely lIncidental

to and in furtherance of the general cemmunity betterment

and recreational purposes for which this corporation is

formed.

FOURTH: That this corporation 13 organized
pursuant to the general Nonprorit Corporation Law of the
State of California. The corjporation does not contemplate
pecuniary gain or profit to the members thersof, nor shail
any net earnings, income, gain, srofits or funds of this
corporation in whatsoever manner acquired by it at any
time inure or be distributed to or for the teneflit of any
private member, director or other individual, but the same
shall ba devoted solely to the purposes for which this
corporation is formed. -

PIFTH

That the county in this statas where the
principal office for the transactin of the buainess of
this corporation is to be located is the County of Orange.
SIXTH: That the names and addresses of the
persons who are to act in the capacity or directors until

the selection of their successors and who shall be known

as directors are:




Donald [s. Ayres Los Angeles, California
Donald 2, Ayrer. Jr. Los Angeles, Galifornia
Roger A. DeYoun, Los Angeles, California

The number of persons above numed, to wit: three
(3! shall constitute the authorized nucber of directors
3t this corporation unti. that number shall be changed oy
an amendmant to the uylaws of this corporation lncreasing
or decreasing the number ol directors as may be desired,

SEVENTH: That the authorized number and quaiifica-
tions of nembars of this corporation, the rilfferent classes
of memsership, 1f any, the property, voting and other rights
and privileses of each class of membership, and the liabil-
ities o caca or all classes to dues and assessments, and
the method of collectlon thereof, zhall be set forth in
tn€ uyiaws of tnls corporation.

EIGHTH: That the bylaws of this corporation shall
te adopted by the directors named in the Articles of In-
corporation and may thereafter be amended or repealed oy
any means provided in the bylaws.

IN WITNESS WHEREOF, the persons who are set to act
in the capacity of first directors have hereunto aet their

hands this éZJV’”‘nay of March, 1960.
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z¥oger A. Deroung ,/




SEL oW CALLEGINGA (

SorEE, OF LIS ANIZELES ‘

Vo

L4

on thLa_Jlf-waﬁay of Maren, 1960, before ., tne
undersigned, a Notary Putlic in and for said County and
jtate, duly commissioned and uworm, personally appeared
DONALD B. AYRES, DONALD R. AYRES, JR., and ROGER A. DEYOUNG,
knowst to me to be the individuals whode names are subscribed
to the foregoing instrument, and acknowledged to me that
they signed the same,.

WITNESS my hand and official seal.
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NoE;ry EESIIc Tn and lor the
County of Los Angeles, State
of California
g (ongisice Ioen At 2, T.‘:;
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Btate of Caltfurnix

Frauchtsr Tax Board

Newpart Slores Community Associztion
c/o Musick, Peeler & Carrett

621 Ssuth Fope utieet

Los Angales 17, California

Gentlemen:
Re: Exemption from rranchise Tax

It is the opinion of this office, based upon the evidence
presented, that you are exempt from State franchise tax under
the provisions of Section 23701 g of the Revenue and Taxation
Code, as it is shown that you are crganized and operatad
exclusively as a social club.

Accordingly, you wiil not be required to file franchise tax
returns e3s you change the character of your organization,
the purposes for whlich you were organized, or your method of
operation. You are required to report any such changes
immediately to this office in order that their effect upon
your exempt status may be determined,

If in any year your gross income exceeds 825,000§9you are

required to file an {nformation return on Form 199 on or

before the l5th day of the 5th month following tha close of
your fiscal year. These forms will be mailed to you if you
provide us with your current postal address, '

If the organization 18 not yet incorporated or has nocwx.t
qualified tc do business in Califoinia, this approval will
extéru unless incorporation or qualification is completed
within chirty days,
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Very truly yours,

FRANCHISE TAX BOARD
John J, Campbaell
Executive Officer

CMG:om A /{;idjr
ce: Secretary of State By 77

C. M. Gray
(c,f,2,1,4,1,a) Asscciate Tax Counsel
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